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Business Repaorter

In a substantial change for the
Homan Sgquare complex on the
West Side, a developer has ac-
guired its commercial bulldings
that once contained the Sears,
Roebuck and Co. headguarters,
and plang to turn them into 1,200
dwellings.

Chicago-based Royal Imperial
Group hopes to extend the success
of the  residential development
that covers the balance of the
Homan Sguare site. Over the last
decade, some 30{} new homes have
heen built on the property, creat-
ing a stable new neighborhood in
the otherwise poor North Lawn-
dale community.

But while the complex drew
home buyers, it failed to market
office space. Only about 40 per-
cent of the 810,800 square feet of
office space is occupied, said
Mordecai Tessler, president of
Koyal Imperial,

His firm acquired buildings at
3245, 3301 and 3333 W. Arthing-
ton. The plan calls for a mix of
rental and for-sale units, senior
housing and town houses.

*We lock at the West Side as be-
ing the obvious next arvea of the
cify &

hat will get hot,” said Tessler,
citing the location's proximity to
downtown end the job-rich Med-
ical Center District. It would be
the West Side's bippest develop-
ment gince the opening of Univer-
sity Village south of the University
of Illinois at Chicago.

The 3333 building is an official
hndmalk, and the only one cur-
=ntiy in use. It was built for
as its administration center
in 1805, The 3245 building ones
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This tower marks former Sears headquarters at Homan Square imme-
diately west of properties bought by Royai imperial Group for rehab

into dwellings. -sunTIMES
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Tessler said all the buildings are
in top-netch shape. Sears left
North Lawridale for downtown's
Sears Tower in 1974, and then de-
camped for- Hoffinan Estates in
1992, Over the vears, it donated
the land and consulting services to
get the Homan SBquare redevelop-
ment going,

Sellers of the properties in-
cluded PNL Cos. of Dallas and the
Homan Arthington Foundation,
which Sears launched with devel-
oper Charles SBhaw. Tessier de-
clined to provide the purchase
price, and propertv-sales records
couldn’t be located.

Tessler eetimated the cost of the

devslopment at $200 milion. He
expects 1o ask the ¢ity for a zoning
change in & few weeks and, pro-
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vided he gets 1

Hé gald the pew homes in the

neighborhood have been selling
for more than $300,000. Tessler
couldn’t state a price range but
will come in below the markets of
more fashionable neighborhoods
while selling buyers on North
Lawndale’s potential. “The loca-
tion is superior,” he said. “It’s an
area that has had hard times but
is improving.”

The office renters in the 3333
huilding include nonprofit groups
with activities on the West Side
and U.S. Rep. Danny Davis (D-
Tth}). Informed of Roval Imper-
ial's plans, Davis praised them as
offering new hope for North
Lawndale, and said he'd “gladly”
move his office. )

“There isn't much you could
do for thoze buildings. They're
obszolete for commercial use and

for industrial wse,” Davis said.
He sald the plans pose the best
idea for the site since talk of
moving the Cook County courts
there generated community op-
position.

Tessler said Royal Imperial hag
completed $1.2 billion in deals,
and has a pattern of investing in
areas its believes are primed for a
turparound. It renovation of the
Merganthaler building was one of
the early loft projects in Printers
Row south of the Loop. It also
huilt an apartment tower at 345 N
La Salle that it later sold for condo
conversion. '

That building is called the Ster-
ling and, in keeping with that
thems, Tessler i calling the
Homan Square project Sterling
Park, The sale inclades an 1,100
cur parking garage.




